Changes in Operating Revenues

» The decrease in voice + IP services revenues was significantly reduced from the decrease in the previous year

» IP services revenues grew to account for 33% of operating revenues Change in decrease from

previous year
for voice + IP services (2Q)
(Billions of ygn)

Hikari ARPU | +150yen | Hikari ARPU | +130yen | Hikari ARPU
5,580 yen 5,730 yen 5,860 yen (7.0)

Percentage of +5 points Percentage of +4 points Percentage of
revenue = f-o---oooomem oo > revenue = |------------------- revenue
accounted for accounted for accounted for by

by IP: 24% by IP: 29% IP: 33%

908.1 (31.9)

FY2008/2Q  FY2009/2Q FY2010/2Q

(Billions of yen)

Supplementary business revenues

IP services revenues

Voice +
IP services revenues

Voice transmission services
revenues*

Existing services revenues

% Partial listing only.

FY2008/2Q (6m cum.) FY2009/2Q (6m cum) FY2010/2Q (6m cum.).
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