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1. Service Summary (FLET'S Hikari Next)

NGN enables provision of various types of optical broadband services (Family Type, Mansion Type and Business Type)
based on the customer usage

In addition to "best efforts” services, NGN enables provision of stable telecommunication quality according to application
even in times of heavy traffic, utilizing the Quality of Service (“Q0S”) quality assurance function
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2. Service Summar

Video Telephone Equivalent to SD/HD qualities

Improve image quality of conventional video telephone by utilizing NGN access lines (WAN access) and NGN
functions (i.e. bandwidth control)

Offer high-definition video telephone, such as standard class (SD quality equivalent) and Hi-Vision class (HD quality

equivalent)

* Requires a special terminal

* The launch of Hikari Denwa Office type video telephone will commence with NGN
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Equivalent to HD quality

Better productivity in business

Verify colors and shape of
products without having to travel far (cuts
time and cost spent on business trips)

Increase productivity with feedback
from business partners and colleagues
in distant locations

HD equivalent video telephone image quality
(Source. NOTE Otemachi)

(Note) Video telephone with HD equivalent quality is currently under
consideration including the timing of implementation




3. Service Summary (FLET’S Cast /for Digital Terrestrial Television IP Retransmission Business)

In addition to the existing "best efforts"-type multiple channel services, NGN enables digital terrestrial television IP retransmission services utilizing the Quality of
Service (“Q0S”) quality assurance function

NGN allows use of Video on Demand (“VOD”) services for viewing films and drama series at customers’ convenience, with high audiovisual quality made possible by
the QoS quality assurance function

NGN allows customers to enjoy convenient and secure shopping by reviewing products on high-definition image catalogues

NGN allows customers to download (purchase) large-volume gaming software directly and enjoy a game with other customers in a distant location

Content delivery business
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* A separate contract with content delivery company may be necessary




4. Service Summary (Business Ethemnet Wide)

Realize seamless intra-prefectural and inter-prefectural transmissions
Realize “enhanced reliability”, “enhanced security”, “simplified operation and management”, “fast trouble-shooting” and
“cost reduction” expected for transmissions by corporations

Allows construction
of a highly stable
back-up system

)
°)

= (‘,

Data center

Error
Circui =
C
Automated NGN
. —switch

el m—

Able to achieve enhanced
reliability at important hubs
through access redundancy menu

Ajiqerja1 paoueyus

Data center
(main)

Headquarte

High-speed
transmission

Transmission group
can besplitup. By
limiting the

NTT West (conservation center)

transmission
between hubs,
enhanced security
can be achieved.

Anoas paosueyuy

)
°)

e can structure a
system where security
is enhanced

- ﬂ@) NTTWEST
) | o
‘a® 5{.5

Each of customer’s line will
be monitored. Provides
integrated monitoring
including the customer’s
system (monitoring of
equipment and performance).
In the case of a failure or
error, customer will be
notified immediately and
restoration process will be

conducted immediately.
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NTT West will conduct integrated
monitoring of WAN /L AN, reducing
the burden of system management
and allowing early discovery and
quick recovery upon system failure.

*Menu for enabling simplified operation and management (e.g. integrated monitoring system) is currently

under consideration including timing of implementati on




5-1 Charges for Proposed NGN Commercial Services (1)

B Combining the cutting edge nature of NGN and our comprehensive brand name for optical services, “FLET’S Hikari”,
the proposed optical broadband service will be called “FLET’S Hikari Next”

B Charge structures for NGN products will be similar to those of existing products. NTT West plans to offer charges for
content-distribution businesses at the same level as existing charges but the services provided will be enhanced by
the addition of Quality of Service (“QoS”) function. NTT West plans to provide charge structures which will be
convenient for customers and will enable collaboration with different businesses and industries to create a variety of
services.

Category Service Name Main Charge Structure (Tentative) Existing Senice
P - N ; .
For single-dwelling unit The same as existing services ELFELTEig'E:rEiIIyP?O%'\%Jx Family Ty pe
<Family Type> (up to 100 Mops)| ¢ 4 Single-dwelling unit  JPY4,300 /month | BFLET' Basic Type
Optical (incl. tax: JPY4,515 /month) - N
; . For multi-dw elling unit Multi-dwelling unit (Plan 1) : JPY3,100 /month . i
FLET’S Hikari Next ! g ) FLET'S HIKARI PREMIUM Mansion Ty pe
Bg:gwb::d <Mansion Type> (up to 100 MbPISL (incl. tax: JPY3,255 /month) B FLET'S Mansion Type
J
'd N\
For office i _
<Business Type> The same as existing services FLET'S HIKARI PREMIUM Enterprise Ty pg
L ) (up to approx. 1GB) L B FLET'S Business Ty pe )
p
. Basic | 1he same as existing services / Hikari Denw a / \
For private customers /small to h Hikari Denwe: JPY500 /month (incl. tax: JPY525 /month) Hikari Derw a Office Type
medium enterprise CNArge| iaripenwa Office Type: JPY 1,300 /month (incl. tax: JPY 1,365 /month
Voice standard quali ) Voice i
Hikari Denwa / communi- | SanAard 42 Jf communi The same as existing services communi- | Standard quality
cations High quality ||| earge JPY8 /3 min (incl. tax: JPY8.4 /3min) cations oo .
S [7Khz] ! NA :
0AB-J Hikari Denwa J W s :
Telephone/ Office Type vid () )
eo . Video
i Standard qualit f .. . Standard ty pe
Video Telephone telephony @ [Fommuni The same as existing services telephony
SD quality charge JPY15 /3 min (incl. tax: JPY15.75 /3 min) FEEEEEm :
] NA I
\ - N : :
i Communi ) ) ) B ey
HD quality cation JPY100 /3 min (incl. tax: JPY105 /3 min) ' )
J|||_charge || ) \ : NA \
1
J L e e e e o J
[ i Ve
! Under Consideration E For large commercial entity Under consideration Hikari Denw a Business Type ]
! 1

.
* Hikari Denwa: Hikari (Fiber-based) IP phone services provided by NTT East

Legends Underlined in red _New function [ ) Planned for March 2008 [ :Planned for future <e e e >:Type name and NTT West




5-2 Charges for Proposed NGN Commercial Services (2)

Category Service Name Main Charge Structure (excluding tax) (Tentative) Existing Senice
4 ) Additional feeto ) [~ )
Uni t L be paid by i i i
nicast transmission
cr:gcs;c\;/rlr:]eﬁhe Charges to be paid by the service providers FLETS v6 Cast
services J J/
Best At or below existing services P N
Effort JPYO Basic charge (fixed charge at different band width)
imonth e.g. 1G single: JPY2.8 million /month
Multicast transmission (incl. tax: JPY2.94 million /month)
* Provided as an additional function FLETS v6 Cast
to Unicast transmission The same level as existing services
Basic charge (fixed charge at different band width)
] Additional charge (pro rata)
FLET S CaSt JPYO e.g. 1G single: N J
/month In addition to the basic charge of Unicast above,
Content JPY 2.5 million /month + JPY 200 /deliveryor month JoTTTTTTTTT T T T T T "\
.. . (incl. tax: JPY2.625 million /month | !
Distribution ) + JPY210/deliveryor month) | i
) p N : |
Service
The same level as existing Unicast transmission : |
QoS Unicast transmission JPY200 Basic Charge (fixed charge at different bandwidth) v N/A |
/month (ote) _ + Additional charge (pro rata) | !
(Incl. tax: JPY210 | | €9 1G single: o . : |
I/month) JPY 3 million /month + pro rata transmission charge|in \ .
excess of a certain hours t !
_ ) L ) e S Y
' i
- - - 1
For digital terrestrial : '
television s For digital terrestrial television Introduction of a new charge for E N/A |
IP retransmission Q IP retransmission business retransmission business ! I
business : '
\ 1
At or below existing services
FLET’S/ ate Center-end type Basic charge (fixed charge at different band width)
g * One time contract at the center e.g. 1G center line (intra-prefectural): JPY1.164 million yen /month FLETS Office
Efef%trt (incl. tax: JPY 1.2222 million /month)
’ type /Center-end type . .
FLET’S /VPN Wide * Individual contract per line Under consideration ( FLETS Group Access J
____________________ : P
{ I
I : 3 | CUG type /Center-end type . . |
. Under consideration ! w2 ype Fenter-end ype
l : Qs * Individual contract per line Under consideration 1 N/A
____________________ ) k___________________________
Below existing services within prefecture
Fixed charge for within Message Area, within prefecture and inter-
. . L fectl d di the bandwidth i
Ethernet Business Ethernet Wide-area Ethernet communication B0 100M (intra.pref ectural communication): Approx. JPY260,000 fmonth Business Ethernet
Service Wide (intra-prefectural & inter-prefectural) (incl. tax: Approx. JPY270,000 /month) (intra-prefectural)
100M (inter-prefectural communication): Approx.JPY840,000/month
(incl. tax: Approx. JPY 880,000/month)
* The charges are examples of model subscription per one access line

Legend

Underlined in red: New function

() :Planned for March 2008 [ :Planned for future

(note) — requires Hikari Denwa



6. NGN Commercialization and Deployment in West Japan

[
Begin commercialization in certain areas of Osaka by the end of the fiscal year ending March 31, 2008
Begin FLET'S series "1 and Hikari Denwa (IP-based) series *2 services in ordinance-designated cities and other
cities with size equivalent to prefectural capital within the next fiscal year and by the end of FY 2010, expand
i the services to cover the entire current FLET'S Hikari service area
07 FY 2008 FY 2009 FY 2010
4 )
Launchin certain areas of Ogaka
FLET”S B
series N A Launch in 06 areas of Osaka _
2 & _ _ _ ® Expansion to
Hikari Denwa §_ CAitiIe_:lurch In ordinance-designated FLETSHEIIEE
(IP-based)
serios | | 1S Rolloutlincities with size | Y IN€ENOrE
services 2 equivale n}prefectual
g capital'(one by one)
\_ ) | FR & Launch in certain ‘
@)
= areas of Osaka
Q.
Expansion in ordinance-designated : :
Ethernet é cities and other major cities with ® Service rollout according
service ‘[5'“\' size equivalent to prefectural capital to user needs
B (one by one)
|

*1 Optical broadband services, services for content delivery business, VPN

*2 OAB-J IP telephone /video telephone

*“EY” in this material represents one fiscal year whichis a 12-month period beginning on April 1 of the year indicated and ending on March
31 of the year subsequent to the year indicated.




